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ENGROSSED SUBSTI TUTE HOUSE BI LL 2229

Passed Legislature - 2012 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2012 Regul ar Session

By House Health Care & Wllness (originally sponsored by
Represent ati ves Ji nkins, Hasegawa, Darneille, Wlie, Cody, and Roberts)

READ FI RST TI ME 01/ 31/12.

AN ACT Relating to reporting of conpensation for certain hospital
enpl oyees; and anendi ng RCW 43. 70. 052.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.70.052 and 1995 ¢ 267 s 1 are each anended to read
as follows:

(1) To pronote the public interest consistent with the purposes of
chapter 492, Laws of 1993 as anended by chapter 267, Laws of 1995, the
departnment shall continue to require hospitals to submt hospital
financial and patient discharge information, which shall be collected,
mai nt ai ned, analyzed, and dissemnated by the departnent. The
departnent shall, if deened cost-effective and efficient, contract with
a private entity for any or all parts of data collection. Dat a
el ements shall be reported in conformance with a uniform reporting
system established by the departnent. This includes data elenents
identifying each hospital's revenues, expenses, contractual all owances,
charity care, bad debt, other incone, total units of inpatient and
out patient services, and other financial and_enployee_conpensation
information reasonably necessary to fulfill the purposes of this
section. Data elenments relating to use of hospital services by
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patients shall be the same as those currently conpiled by hospitals
t hrough inpatient discharge abstracts. The departnent shall encourage
and permt reporting by electronic transm ssion or hard copy as is
practical and econom cal to reporters.

(2) Inidentifying financial reporting requirenents, the departnent
may require both annual reports and condensed quarterly reports from
hospitals, so as to achi eve both accuracy and tineliness in reporting,
but shall craft such requirenments with due regard of the data reporting
burdens of hospitals.

(3)(a) Beginning with conpensation information for 2012, unless a
hospital is operated_on_a_ for-profit_ basis, the_ departnent shal
require a hospital licensed under chapter 70.41 RCWto annually submt
enpl oyee_ conpensation_information. To_ satisfy enployee conpensation
reporting requirenents to the departnent, a hospital shall submt
information as directed in_ (a)(i) or (ii) of this subsection. A
hospital may determ ne whether to report under (a)(i) or (ii) of this
subsection for purposes of reporting.

(i) Wthin one hundred thirty-five days follow ng the end of each
hospital's fiscal year, a nonprofit hospital shall file the appropriate
schedule of the federal internal revenue service form 990 that
identifies the enpl oyee conpensation information with the departnent.
If the lead adm nistrator_ responsible for_ the hospital or_ the |ead
adm nistrator's conpensation is not identified on the schedule of form
990 that identifies the enpl oyee conpensation information, the hospital
shall also submt the conpensation information for the |ead
adm ni strator as directed by the departnment's formrequired in (b) of
this subsection.

(ii) Wthin one hundred thirty-five days follow ng the end of each
hospital's calendar vyear, a_ hospital shall submt the nanes and
conpensation of the five highest conpensated enpl oyees of the hospital
who do_not have any direct patient responsibilities. Conpensati on
information shall be reported on a cal endar year basis for the cal endar
vear immedi ately preceding the reporting date. If those five highest
conpensated_enpl oyees do_not include the lead admnistrator for_ the
hospital, conpensation_information for the |lead adm nistrator_shal
also be submtted. Conpensation information_shall include_ base
conpensation, bonus_and_incentive_ conpensation, other_ paynents_ that
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qualify as_reportable_ conpensation, retirenent and_ other deferred
conpensati on, and nont axabl e benefits.

(b) To satisfy the reporting requirenents of this subsection (3),
the departnent shall create a formand nmake it available no later than
August 1, 2012. To the greatest extent possible, the formshall follow
the format _and reporting requirenents of the portion of the interna
revenue service form990 schedule relating to conpensation information.
If the internal revenue service substantially revises its schedule, the
departnment shall update its form

(4) The health care data coll ected, nmaintained, and studied by the
departnent shall only be available for retrieval in original or
processed formto public and private requestors and shall be avail able
Wi thin a reasonable period of tinme after the date of request. The cost
of retrieving data for state officials and agencies shall be funded
t hrough the state general appropriation. The cost of retrieving data
for individuals and organi zati ons engaged in research or private use of
data or studies shall be funded by a fee schedul e devel oped by the
departnment that reflects the direct cost of retrieving the data or
study in the requested form

((4)Y)) (5) The departnent shall, in consultation and coll aboration
with the federally recognized tribes, urban or other Indian health
service organizations, and the federal area Indian health service,
desi gn, devel op, and naintain an Anerican |Indian-specific health data,
statistics information system The department rules regarding
confidentiality shall apply to safeguard the information from
i nappropriate use or rel ease.

((65))) (B6) Al persons subject to the data collection requirenents
of this section shall conply with departnental requirenents established
by rule in the acquisition of data.

Passed by the House February 9, 2012.

Passed by the Senate March 2, 2012.

Approved by the Governor March 29, 2012.

Filed in Ofice of Secretary of State March 29, 2012.
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